North America 
Cattle inventory in the US is the lowest on record for July 1 
Total cattle and calves in the US for July 1 were estimated by USDA at 100.80 million head, 1.2% lower than one year ago and the lowest on record for July. The number was the level that analysts, on average, expected. Beef cows and heifers that have calved numbered 31.7 million head on July 1. The Daily Livestock Report says that this number, too, is the smallest July 1 number on record and smaller than any January 1 inventory since 1963. It is in line with beef cow slaughter that is up 12.7% thus far in 2010. The calf crop, of 35.4 million head is also 1.2% smaller than that of 2009 and the smallest since 1950. The stock of beef heifers, steers and bulls weighing 500 lbs. or more (excluding beef heifers being kept for replacements) was 0.8% smaller than last year while the inventory of calves weighing 500 lbs. and less (generally this spring’s calf crop) was down 1.4%. The DLR says that those numbers suggest lower year-on-year placements for the immediate future. 
Cattle on feed in line with expectations 
There were 10.07 million head of cattle in US feedlots with capacities of 1,000 head and more on July 1, 3.3% more than last year and in line with what analysts expected. It is the second month in which inventories have been larger than one year earlier. Placements were 17% higher than in June 2009 but 4.7% lower than the last 5-year average. 
Record red meat production for June 
Commercial red meat production for the United States totalled 4.18 billion pounds in June, up slightly from the 4.16 billion pounds produced in June 2009. Beef production, at 2.32 billion pounds, was 1% above the previous year. Cattle slaughter totalled 3.05 million head, up 2% from June 2009. The average live weight was down 8 pounds from the previous year, at 1,261 pounds. 
Pork production totalled 1.83 billion pounds, down 1%. Lamb and mutton production, at 14.1 million pounds, was up 2% from June 2009. Sheep slaughter totalled 212,000 head, 5% above last year. 
January to June commercial red meat production was 23.9 billion pounds, down 2% from 2009. Accumulated beef production was down slightly from last year, pork was down 3% and lamb and mutton production was down 2%. 
New fall in US meat and poultry inventories 
Meat and poultry inventories on June 30 were 0.8% lower than on May 31 —at 2.019 billion pounds (908,600 tons)— and 11.6% lower than one year earlier, according to USDA‖S monthly Cold Storage report, released last week. The DLR remarks that it is the 11th month in a row and 16th of the past 17 months in which total frozen meat and poultry stocks have been lower than one year earlier. 
Frozen beef stocks were 1.5% lower than on May 31 and 12.9% lower than one year ago, led by boneless beef stocks at -12.8%. 
USDA sees growth in US beef exports this year 
USDA raised its forecast for US beef exports in 2010 to 2.09 billion pounds, a 12% increase from 2009. At that level, US beef exports would reach 83% of pre-BSE levels in 2003, the agency said in its recent Livestock, Dairy and Poultry outlook. USDA expects second and third-quarter growth in US beef exports of 15% and 11%, respectively, to 540 million and 550 million pounds. 
Beef imports to decline 5% 
Meanwhile, total US beef imports for 2010 are forecast at 2.5 billion pounds, a nearly 5% de-cline from 2009. Close to the level of imports in 2008, this will be the lowest quantity of beef imported since 1997. Shipments from several key suppliers, namely Australia and New Zealand,  are well below historical levels, with beef exports through May down 45% and 10% year-over-year, respectively. Imports from South America were also lower, including from Brazil (-38%), Argentina (-40%), and Uruguay (-46%).
McDonald’s post sales increase, but overall restaurant industry struggling 
McDonald’s Corp said that comparable US store sales rose 3.7% during the second quarter, a bright spot in an otherwise grim time for the restaurant industry. Visits to US restaurants fell 3% during the 12 months ended May, compared with the same period a year earlier. Consumer spending at restaurants declined 1% during that period, NPD said, the first decline since the firm began tracking the foodservice industry in 1976.
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